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Biggest achievement was what they didn’t do
• G enera tor revenue ca ps  not continued

• M a rk et won’t be s plit into s epa ra te m a rk ets  for renewa bles  a nd conventiona l power

Consolidation and streamlining of status quo
• C a pa city m echa nis m s  no longer a  la s t res ort

• T wo- wa y contra cts  for difference to be us ed for renewa ble s upport

• Increa s ed us e a nd s ta nda rdis a tion of renewa ble power purcha s e a greem ents  (P P As )

Virtual hub initiative will split liquidity
• S olution look ing for a  problem

• P hys ica l- f ina ncia l ba s is  ris k

• T opogra phy of virtua l vers us  phys ica l ca pa city rights  a nd revenue a dequa cy

EU electricity market design package
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Future regulatory framework threatens to stifle liquidity further

Misdiagnosis of the energy crisis …
• P rice ris es  bla m ed on s pecula tion ra ther tha n funda m enta ls  

a nd ill- judged intervention

• B a ilouts  repres ented “s ys tem ic” f ina ncia l is s ues  ra ther tha n 
s upply fa ilure

… has led to proposed remedies that threaten to kill the market
• G a s  “M a rk et C orrection M echa nis m ” reta ined

• F ina ncia l licens ing of energy tra ders

• P rudentia l regula tion diverts  ca pita l from  energy tra ns ition

• F orced excha nge tra ding/ c lea ring/ colla tera liza tion

• P os ition lim its
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